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Three Ways RedRover Software, Inc. Can Increase Sarbanes-Oxley (SOX) Compliance 

and Reduce Employment Costs in months 

01/08/08 

 

The Hackett Group predicts U.S. corporations’ annual compliance costs will be in the range of $5 to $7 

million.
1
  IT Managers play a leading role in controlling SOX costs yet many critical financial reports are stand 

alone spreadsheets that bring a significant compliance cost due to Excel’s “can’t verify” nature.  In a 2006 

whitepaper, Microsoft acknowledges that Excel® has many spreadsheet error detection limitations and has no 

plans for providing error checking tools; instead, they recommend teams of 1 to 3 people audit spreadsheets by 

performing Excel® code reviews.
2
 A joint university research paper proves that a ñWhat You See Is What You 

Testò (WYSIWYT) methodology when applied to spreadsheets reduces error detection time by 35%. 
3
 

RedRover Software, Inc. Audit product uses WYSIWYT and can significantly increase SOX compliance and 

quickly reduce compliance employment costs by improving error detection and increasing spreadsheet audit 

trails with the long term benefit of finding errors now versus later. 

1. Error Detection time reduction 

Purchasing 100 RedRover Audit product licenses can conservatively reduce the time spent looking for errors 

by 35%.  

ROI: 8 % over one year and a payback period of 8 months (see Figure 1 for calculation). 

Where ROI comes from: RedRover Audit product is integrated into Excel® for minimal ramp up time and 

the visual presentation of the entire workbook by “What You See Is What you Test” WYSIWYT formula 

analysis has been proven by a university study to reduces error detection by 35%.
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2. Increase Spreadsheet Compliance And Reduce Auditor Fees 

A recent report states that SOX Section 404 compliance effectively doubled the average annual audit fees 

from $370,700 to $882,300.
5
  Purchasing 100 RedRover Audit product licenses can conservatively save 

35% in Auditor fees.  

ROI: 26% over one year and a payback period of 4 months (see Figure 2 for calculation). 

Where ROI comes from: simplified version control, improved audit reports, and validated spreadsheets. 

3. Reduce Employment Costs 

Purchasing 100 RedRover Audit product licenses for 100 managers can save each employee 11 hours (35%) 

per month if managers normally spend 32 hours per month reviewing spreadsheets. 

ROI: 61% over one year and a payback period of 2 months (see Figure 3 for calculation). 

Where ROI comes from: complete documentation of audit work performed plus the above ROI sources. 
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Spreadsheet errors have cost companies millions.  A single “cut and paste” error cost Trans Alta Corp. $24 

million in profits and a $655 million budget error at NASA. 
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Background for Return on Investment (ROI) calculations:  

o Full price for 100 RedRover Audit product licenses with first year maintenance is $93,800. 

o Average internal audit staff earns $100,000/year or $52/hour and external auditors earn $100/hour. 

Error Detection Time Reduction Calculation 

Companies are spending 667 hours per month looking for errors.   If RedRover Audit can reduce the time spent 

reviewing spreadsheets by 35% then the savings is $12,133/month with an 8 month payback and 8% ROI over 

one year. 

 

Increase Spreadsheet Compliance And Reduce Auditor Fees Calculation 

If annual auditor fees are $882,300 and RedRover Audit can reduce the cost by 35%, then payback is 4 months 

and ROI is 26% over one year. 

 

Reduce Employment Costs 

If RedRover Audit can save 100 managers 11 hours per month or 1,100 hours at $52/hour then the monthly 

saving is $57,200 with payback of 2 months and a 61% ROI over one year. 
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RedRover Software 

RedRover Software, Inc., of Corvallis, Oregon originally formed in 2006 as Oregon Software Solutions stands 

above the Spreadsheet Management competition due to the true point-and-click solutions that span the entire 

workbook and provide immediate feed back to the user at the desktop while seamlessly integrating into 

Microsoft Excel® spreadsheets.  RedRover software facilitates compliance, auditing, error detection and work 

efficiencies for Microsoft Excel® spreadsheets.  RedRover's products are built on over 10 years of research 

into end-user programming and Excel® usage. Research was initiated at Oregon State University (OSU) by a 

group of three professors, all co-founders of RedRover Software, Inc., focused on fixing the causes of 

persistent errors in spreadsheets.  
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